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Clean development Mechanism Business: Options and Opportunities for Indian Businesses & Corporate

Rapid industrialization around the world during the twentieth century has led to excessive emissions of Greenhouse Gases in the atmosphere, leading to human induced (anthropogenic) climate change, which poses the severest threat to world’s ecosystems and human civilization. To reduce this catastrophic global warming phenomena most of the countries around the world came together to form Kyoto Protocol (KP) under the United Nations Framework Convention on Climate Change (UNFCCC).

The Kyoto Protocol has a few flexibility mechanisms like Emission Trading, Joint Implementation and Clean Development Mechanism (CDM). CDM is mainly meant for partnership between developed and developing countries for reduction in Greenhouse Gas (GHG) (CO2, CH4, N2O, HFCs, PFCs and SF6) emission. As per the CDM, developing countries like India, who do not have any legally binding target in reduction of GHG, under the Kyoto Protocol, can invest and develop various energy efficient technologies and procedures which are well above the Business As Usual (BAU) scenario of the country, and in return the Emission Reductions will be calculated and certified by CDM Executive Board at UNFCCC, for sale in the open market which the Developed Country parties are eager to purchase to compensate their domestic activity to meet the legally binding GHG emission reduction commitment (average 5.2% of their 1990 emissions by 2012) they have under Kyoto Protocol.
Basically CDM is a market based mechanism which the developed country parties use to invest in high efficiency GHG mitigation projects in developing countries like India. In the process, the developing countries’ project developers will be benefited by additional revenue generation through sale of emission reductions. It helps developing countries’ industries to adopt latest energy efficient and environment friendly technologies, which otherwise are not financially attractive or viable to invest in. This will ultimately help them to leap frog technological development and to be competitive in the global market. 
CDM Businesses & India

From the initial stages of CDM, Government of India has shown a proactive approach and set up all the institutional setups (like Designated National Authority – DNA) to facilitate maximum participation of Indian industries to reap the benefits of CDM. Presently, India hosts the highest number of projects (registered under CDM Executive Board) along with Brazil and it has been rated the most favoured destination of CDM investments by Developed Country Parties (Source:  Point Carbon; www.pointcarbon.com). 
Join hands with Energy Infratech Private Limited (EIPL) to get the Benefit of CDM
Energy Infratech Private Limited, with it considerable experience in providing “concept to commissioning”  services in power, has developed various service packages along with its Business partners in the field of CDM and carbon trading to cater to the diverse needs of Indian businesses.

Capacity Building, Training & Project Identification
· Training workshop for the management and technical personnel about Climate Change Negotiation, Market Mechanism (CDM, JI, Carbon Trading etc.) and opportunities for participation
· Awareness raising & capacity building 
· Participatory project identification process with the management / technical staffs 
CDM Project Due -diligence & Project Development

· Identification of potential projects for CDM participation

· Techno-commercial due-diligence of the identified projects to select the most viable ones

· Project Idea Notes (PINs) and Project Design Documents (PDD) as per UNFCCC format

· Developing and approval of new methodologies (if required) for Baseline determination

· Development of Monitoring & Verification plan
Institutional & Regulatory Approvals

· Facilitate approval by host country (India) by its Designated National Authority (DNA)

· Identification of Designated Operational Entity (DOE) for Project validation

· Facilitation of validation procedure with DOE

· Apply for Registration at UNFCCC – CDM Executive Board

· Facilitate the registration procedure

· Identification of DOE for monitoring and verification

· Facilitation of yearly monitoring & verification procedure

Carbon Selling / Trading Solutions

· Identification of suitable buyers of CERs (Certified Emission Reductions)
· Facilitation of upfront contracting with the buyers for carbon off take

· Developing the Commercial Term Sheet & Emission Reduction Purchase Agreement (ERPA)

· Develop attractive financial package along with the buyers to manage the upfront risk and investment for the project developers  
The Energy Infratech Advantage

Energy Infratech is a consultant with a difference. We aspire to serve clients in energy sector with complete solutions, taking total responsibility for project execution. We are equipped to take the vast canvas of project development – where man, material and money coverage to provide the finished landscape.
· Energy Infratech has extensive and long standing experience in Indian Infrastructure Sectors particularly energy and environment management.
· Energy Infratech through its international partnerships and business associations, brings in very valuable global experience, which is crucial to the global CDM business.
· The Energy Infratech team comprises of people with long experience in CDM projects and policies along with engineers and financial risk managers to provide complete solutions

Portfolio of CDM & Carbon Trading Projects of EIPL: 
· CDM Registration Completed & ERPA Signed:
· Patikari Power Private Limited, 16 MW Hydro Electric Project, Distt. Kullu, Himachal Pradesh

· CDM PDD Development Completed and NCDMA Approval in Progress:

· Everest Power Private Limited, Malana – II, 100 MW Hydro Electric Project, Distt. Kullu, Himachal Pradesh

· Sainj Power Private Limited, Sainj 5 MW Hydro Electric Project, Distt. Shimla, Himachal Pradesh
· CDM PDD Development Under Progress:

· Teesta Urja Limited, Teesta Stage – III, 1200 MW Hydro Electric Project, Distt. North Sikkim, Sikkim

· Himurja Infra Private Limited, Teesta Stage – II, 480 MW Hydro Electric Project, Distt. North Sikkim, Sikkim
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